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Everald at Large is published monthly as a personal commentary by Everald Compton on the Politics
of Infrastructure.

Everald is Chairman of Australian Transport & Energy Corridor Ltd (ATEC), longtime proponents of
the Inland Railway. He is also Chairman of Surat Basin Rail Pty Ltd, as well as being a Director of
ATEC Freight Terminals Pty Ltd. He is a Certified Practising Accountant and a Certified Practising
Marketer.

In his community life, Everald is Chairman of National Seniors Australia which represents 300,000
financial members in 180 branches across Australia. He is also Chairman of the Everald Compton
Charitable Trust and became a Member of the Order of Australia in 1993.

His e-mail address is compton@everaldatlarge.com and his personal website is www.everald.com.au

The comments that he makes in Everald at Large are not necessarily the opinions of the Directors of
the above mentioned companies or their joint venture partners.

1. THE 2020 SUMMIT

It was an honour to be there as one of the 1000 participants and | am grateful to Kevin Rudd for
including me in the Invitation List. I learned a lot from the experience and | did my best to make

a strong contribution to the debate.

In reporting on the decisions of the Summit, the News Media got it wrong as usual. Neither the
Republic, nor a Bill of Rights, nor a Treaty with Australia’s Indigenous Citizens was a major
issue with the vast majority of the delegates. They were just a couple of high profile matters to
get out of the way so we could get on with far more important issues such as overgovernment,
overregulation, uniform laws and policies across the nation, moving population to the Inland,

having one national curriculum for all schools, facing up to climate change, etc, etc, etc.

But, as the theme of Everald@Large is infrastructure, let me talk about that.

The delegates who participated in the streams on the Economy, Productivity and the Rural Sector
hit this issue hard as there has to be a massive investment in infrastructure to make up for decades
of neglect and it has to happen quickly. It will involve all the big infrastructure items — railways,

roads, ports, airports, water, energy and broadband.

The Inland Railway, to which | have made a very long term commitment personally, got
honourable mention. So did highways around Katoomba and Toowoomba, as well as a rail link to

the Kimberley, new access railways to the Port of Melbourne and Port Kembla and a rail tunnel
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down the Liverpool Range near Murrurundi to give greater access to the Port of Newcastle. There
was also strong support for better railways through the Goulburn River Valley and the Riverina,
plus plenty of others.

Now that the Summit is over, the important thing is what happens now. We all have to follow up
our proposals with the dedicated enthusiasm of a pack of bull terriers. We can‘t leave it all to

Kevin. It will happen through good Partnerships that we initiate with his government.

A few personal political comments on the Summit:

(@) It wasn’t stacked with the Prime Minister’s mates. I met many politically conservative
voters over the two days.

(b) None of the Rudd Cabinet tried to heavy us. They were remarkably quiet and discreet.

(c) There was no interference in the preparation of the final communiqués from each stream;
just a lack of time to prepare them properly.

(d) The standing ovation for the PM was a genuine response from the delegates. No one
whipped us into standing up. | was happy to rise and clap.

(e) 1didn’t hear any Howard bashing during the entire weekend. We all accepted that we had

inherited a prosperous nation.

2. FREIGHT HUBS AND REGIONAL GOVERNMENTS
One of the best ideas to come out of the 2020 Summit related to dividing that part of Australia
that lies outside of capital cities into 30 Regions for the purpose of industry development and

decentralisation of government.

Tim Fisher gave us a map which had been produced and approved at an ALP National
Conference in 1930. It promoted the abolition of States and the creation of 30 Regions, but it
was not implemented because of the subsequent Depression and World War. Then it was
forgotten and it is now clearly out of date as Australia has now developed differently to the

way in which it was envisaged in 1900.

Other delegates took up the matter and suggested that the regions could be recreated by
building 30 Freight Hubs strategically located across Australia in areas of greatest production.
The Freight Hubs would be served by first class roads, railways and airports and would have
considerable investment in water, skills training and social infrastructure. Each one would
become a focal point for particular industries that suited the region and eventually be the

centre for a regional government.



It was such a good idea that | got up early the next day and wrote a document about it so |
could give it to Tim Fischer and ask to have it included in the Addendum to the Summit

Report. Here it is.

2020 SUMMIT
RURAL INFRASTRUCTURE
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PRESENTED TO TIM FISCHER AND TONY BURKE
ON SUNDAY, 20 APRIL, 2008

Rural Australia needs a modern, efficient and cost effective National Transport System which will
give all of its industries a competitive\aghtage as they participate in National and International
Markets.

To achieve this by 2020, immediate action must be taken to implement these major objectives by
using a mixture of public and private capital:

1.
2.

3.

Make a massive investment in railways to oveneoa century of neglect.

Create a network of regional intermodal freight hubs which will enable long distance freight
to be carried by rail and short distance freight to travel by road.

Encourage specific industries to develop around each freight hub envide them with the

type of infrastructure that they particularly need to sustain and expand their capacity to
produce.

Make a significant investment in the storage, distribution and effective use of water in the
region around each freight hub and creatdrastructure that will enable water to be moved
between regions in dry seasons so the nation is permanently drought proofed.

Establish University Campuses at each freight hub that will concentrate on training highly
skilled workers who can specialisenieeting the labour requirements of the particular
industries that surround the freight hub.
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transport system and all of the industries that it serves as these appaHith@rmcient

impositions are severely retarding the economic and social growth of the Inland.

Similarly, remove all restrictions on the eligibility of superannuation funds to invest in
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overseas. This initiative will be considerably enhanced by the creation of tax free
infrastructure bonds.

Form a large regional government around each freight hub so that every region can have the
committed leadership to make it econdcally strong and socially advanced. It is envisaged
that there will be thirty such regional governments across Australia. In the fullness of time
they will create a need to alter the role of State Governments as we know them today and
change them alld become Capital City Governments.

ADDENDUM ADDED ON MONDAY, 21 APRIL, 2008

Initial thoughts on the location of the thirty Regional Freight Hubs are:
Darwin, Alice Springs, The Kimberley, The Pilbara, Geraldton, Kalgoorlie, Albany, Port
Augusta, Mount Garmibr, Mildura, Ballarat, Shepparton, Gippsland, Port Kembla, Newcastle,
Broken Hill, Griffith, Parkes, Moree, Tamworth, Lismore, Toowoomba, Roma, Gladstone,
Emerald, Longreach, Mackay, Townsville, Cairns, and Mount Isa. (This presumes that
Tasmania will remin as one region.)
New Railways needed to serve these Freight Hubs are:

a. The Inland Railway from Melbourne to Darwin via NSW & Queensland

b. Kimberley to Tennant Creek



Pilbara to Alice springs
Shepparton to Parkes via the Riverina
Broken Hilto Mildura and Brtland
Picton to Port Kembla
Roma to Wandoan

h. Longreach to Hughenden
3. New Roads to link the Freight Hubs:

a. Hughenden to Cape York

b. Mount Isa to Normanton

c. Mount Isa to Broken Hill

d. Kalgoorlie to Alice Springs

@~oao

Now, I intend to get this great idea of Tim Fischer’s on to the national agenda and

keep it there until it actually happens.

| have prepared a map of the regions, railways and roads mentioned above. If you

would like a copy, pleaseraail me and we will send one to you.

3. THE BORDER RAILWAY
On 31 March, 2008, my Inland Railway company, ATEC (Australian Transport & Energy
Corridor Ltd.), submitted a Business Case to Premiers Anna Bligh and Morris lemma,
seeking a joint mandate from their governments to create the Border Railway which will link

Moree and Toowoomba by standard gauge.

The main features of the Business Case are these:

a. ATEC has undertaken to form a Border railway Consortium consisting of a rail company,
a superannuation fund, an infrastructure company and ATEC by 31 May, 2008.

b. A new standard gauge, open access railway will be built from Moree to Toowoomba via
North Star, Yetman, Yelarbon, Inglewood, Millmeran and Pittsworth, a distance of 350
kilometres.

c. Its estimated cost is 900 million dollars and its completion is planned for 2014.

d. Combined with existing rail tracks south of Moree and the Surat Basin Railway from
Toowoomba to Gladstone, which will be completed by an ATEC Consortium in 2013, the
construction of the Border Railway will create a standard gauge railway from Melbourne
to Gladstone and a link to the Port of Newcastle.

e. ATEC is seeking a Joint Mandate from the Queensland and New South Wales
Governments as an Unsolicited PPP.

f.  An Exclusive Mandate is sought by 30 June, 2008.

g. The Business Case has been presented also to Prime Minister, Kevin Rudd, as a new or

upgraded track from Moree to Dubbo would give the Border Railway a more effective



connection with the National Rail System and this will be the responsibility of the
federally owned Australian Rail Track Corporation.

h. ATEC has acquired land at Parkes in New South Wales and Toowoomba in Queensland
to establish major Freight Centres. Development Approval has been received for the
Toowoomba Project and similar planning has been commenced for the Parkes Project.

i. Itis anticipated that the Border Railway will handle these volumes of freight annually:

¢ General Freight — 8 million tonnes.

e Coal — 12 million tonnes.

¢ Bulk Rural Freight — this will be considerable and is subject to further research.

j. The main benefits of the project are:

o It will take non-Sydney rail freight away from that city’s congested rail system.

o It will take at least 1000 trucks a day off the Newell Highway creating massive
savings in road maintenance and considerable benefits to the environment.

o It will create new industries in the Inland and attract population away from
capital cities.

¢ It will enable a national rail freight system to operate from the Port of Freemantle
to the Port of Gladstone.

¢ An Addendum to the Business Case is currently being prepared and will be

provided to all three governments on 31 May, 2008.

We intend to go the extra mile with all that both governments require us to do to satisfy the
terms of a Mandate as the building of a Melbourne to Gladstone Railway will be an historic

event in the history of transport in Australia.

PORT OF GLADSTONE

In separate public announcements, Queensland Premier, Anna Bligh, and her Treasurer,
Andrew Fraser, have stated that they would welcome private investment in the new Wiggins
Island Coal Terminal at Gladstone which is scheduled to open in 2013 at the same time as the
Surat Basin Railway is completed, thus giving 16 new coal mines access to the Port with

annual exports growing to fifty million tonnes in a few short years.

The grapevine tells me that a group of coal companies have expressed interest in an

investment at Gladstone as well as two infrastructure companies.

My company, ATEC, has also lodged an expression of interest as the completion of Wiggins
Island is absolutely crucial to the future viability of the Surat Basin Railway. We are in the

process of establishing a new and formidable consortium for this purpose.



5. CIRCULATION
With the publication of every edition of Everald@Large, we receive a significant number of

requests for inclusion in our ever growing e-mailing list and we welcome them all.

If you would like to send this edition on to interested friends, please feel free to do so and ask
them to register their e-mail address directly with us for future editions. We will be happy to

include them and to send them copies of earlier editions if they request it.

6. JUNE EDITION
Next month, I will talk about the impact that the Federal Budget will have on Infrastructure as
I plan to be in Canberra on Budget Night. There will also be a comment on the Coal Mines
that are about to open in the Surat Basin and a discussion about the proposed new railway

from Moree to Dubbo, plus some news on the urgency of the Toowoomba Bypass Highway.

Yours at large,

Everald Compton

Note: If you would prefer not to receive this newsletter, please type UNSUBSCRIBE in the Subject
box and reply to sender




